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Beryn

[TocibHUK NpH3HaAYeHO OAA CTYAEHTIB nepuioro ta
APYroro KypciB €KOHOMIYHOro ¢akyarTeTy. CTPyKTYpPHO
BiH cKaamaeTbCcq 3 ABOX YacTuH. llepmia — npucBayeHa
OCHOBHHMM IIHTAHHSIM €KOHOMIYHOI Teopii, nogiseHa Ha
BiciMm ypokiB: ,Makpoexkonomika”, ,MikpoexoHomika”,
H»llonuT i nporno3duuia”, , THIM eKOHOMIMHMX cHcTeM”, , THNH
opraHizamifHuxXx dopMm nignpuemHuursa”, ,EkorHoMmidHa
cuctemMa YKpainn’, ,EKoHoMiuHAa cucTeMa BeankoOpuranii”,
~EKOHOMiyHa cucrema CIIA”. ¥ apyrifi 4acTHHI PO3rASHYTO
0a30B1 MOHATTS BiAIIOBITHUX CIIEIiaALHOCTEH EKOHOMIYHOTO
dbakyarTery. BoHa cxaagaeTsca 3 IMIECTH YPOKiB:
~MeHemxMmeHT”, ,BankiBceka cnpasa”, ,Pisancn”, ,004ik i
ayaut”, ,JH(popmailifizi TexHoaorii”, ,MapKeTHHI .

3 YPOKY B YPOK CXeMa IIOZaHHS MaTepiasy 3aAUIIaETHCH
HE3MIHHOIO, IO CIIPHUSE CUCTEMHOCTI HaBYaHHd. CTepKHEM
KOXHOI'0 YPOKY € aBTEHTHYHUH PaxoBUH TEKCT, OO SKOIO
TIOAAHO PI3HOMAHITHI ACKCHYHI BIIPaBH, BIIPAaBH Ha PO3yMIiHHA
IIPOYHUTAHOrO0, 3aKPIlIA€HHA TEPMIHOAOTIYHHX ONHHHLUB,
PO3BHUTOK KOMYHIKATHBHUX HaBU4YOK, BAOCKOHAAEHHSA
MOBAEHHEBOI KOMIIeTeHLi. ¥ KOXHOMY ypollli Ha MOBHOMY
Marepiasi EKOHOMIYHOI TeMaTHKH nepeadbayeHo pobory Bax
OZHIE€I0 3 TAKHUX IPaMATHYHHUX TEM: YKHBAHHA YaCOBHUX
dopM HiecaoBa B aKTHBHOMY Ta NACHBHOMY CTaHax,
IIPUCAIBHUKIB, IIPHKMETHHKIB, HENIPAMOI MOBH, apTHKAIB,
MOLAABHHUX Hi€CAIB, repyHAiw0, iH(QiHITHUBY, YMOBHOIO
crioco0y, JIENPHKMETHHUKOBUX 3BOPOTIB 1 MAPSAHHX PEYCHb.
HanpuKiHIl YPOKY JAST 3aKPIIIA€HHS [IPOMIEHOTO MaTepiasy
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3aIIpOIIOHOBAHO BHKOHATH INPOEKT 3 BHKOPHCTAHHAM
1H(opManil 3 IHTepHeTyY (IOocHAaHHS Ha BignoOBigHI BE6-
CTOPiHKH goaaHo). KpiM Toro, KoxkeH ypok Apyroi 4aCTHHH
MICTHTBH PO31iA JAST CAMOKOHTPOAIO, a TAKOX PO3iA,
OPIEHTOBAHHH Ha PO3BHTOK TaKUX INPOdECIHAX HABHYOK,
AKX HallHCaHHS PE3IOME, AIAOBOIO €AEKTPOHHOIO AMCTa Ta
dakcy, 3aaBH Ha HaflaHHA GaHKIBCHKOI II03UKH, CKAAIaHHS
6izrec-naaHy, 6anaHCOBOrO 3BiTY TA AHKETH OAS BHBYEHHS
PHHKY.

3araaoM NocCibHHUK cripuse KOMIIACKCHOMY BUBYEHHIO
AHTAIMCBEKOI MOBH npodeciiHOTO COPEMYBaHHSA Ta
iHTErpOBAaHOMY PO3BHTKY MOBACHHEBHX HABHYOK.

mr
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Part I
UNIT 1. MACROECONOMICS

What is macroeconomics?
Do you know anything
about Keynesian Theory?

What is inflation and what

are two main inflation
theories?

) bl u&aump.\
o SICENESS DR, WEALTH, INELATIY O YEFLATI,
KAARRINGE TAR CREDIT OK 9E BIT...* '

Pre-reading tasks

I. Before you read the text make sure that you know the

meanings of these words. Suggest their Ukrainian
equivalents:

aggregate, adj  total; combined

relative, adj connected (with); on the subject (of);
relevant (to)

to be o~ form something

something that decides, fixes, settles, or

limits

something which can vary in quantity or size

to constitute, v
determinant, n

variable, n

distress, n the feeling of being extremely upset or

worried

MAKROECONOMICS 11



the result of an action or Situation

conseque®® " ially a bad result
being unable to bend or change easily

ng:f:g ;‘ to continue to e?rist

to (show to) have a close shared
relationship or connection of cause and

effect
more than is necessary or wanted

oarTefat , UV

excessive, adj

refinement, n a small change that improves
something

reconcile, v to find agreement between (two ideas,
situations etc that seem to be in

opposition)
II. Suggest the situations where you would use the words
from Ex. 1.

Reading

1. Read the text and do the tasks that follow it:
Macroeconomics is a branch of economics concermed
with the aggregate, or overall, economy. Macroeconomics
deals with economic factors such as total national output and
income, unemployment, balance of payments, and the rate
of inflation. It is distinct from microeconomics, which is the
study of the composition of output such as the supply and
demand for individual goods and services, the way they are
traded in markets, and the pattern of their relative prices.
2At the basis of macroeconomics is an understanding of
what constitutes national income, and the related concept
of gross national product (GNP). The GNP is the total value
of goods and services produced in an economy during a
given period of time, usually a year. The size of a country's
potential GNP at any moment in time depends on its factors
of production - labour and capital - and its technology. The

12 Part 1. Unit {



measure of what a country's economic activity produces in
the end is called final demand. The main determinants of
final demand are consumption (personal expenditure
on items such as food, clothing, appliances, and cars),
investrment (spending by businesses on items such as new
facilities and equipment), government spending, and net
exports (exports rninus imports).

JMacroeconomic theory is largely concerned with GNP
and its relationship to such variables as unemployment and
inflation.

‘Keynesian theory and unemployment. Unemployment
causes a great deal of social distress and concern; as a
result, the causes and consequences of unemployment
have received the most attention in macroeconomic theory.
Until the publication in 1936 of The General Theory of
Employment, Interest and Money by Keynes, unemployment
was generally explained in terms of rigidity in the labour
market that prevented wages from falling to a level at which
the labour market would be in equilibrium. Equilibrium
would be reached when pressure from members of the labour
force seeking work had brought down the wage to the point
where either some dropped out of the labour market (the
supply of labour fell) or firms became willing to take on more
labour given that the lower wage increased the profitability
of hiring more workers (demand increased).

SKeynes's major innovation was to argue that persistent
unemployment might be caused by a deficiency in demand
for production or services. Such a deficiency of demand
could be explained by a failure of planned investment to
match planned savings. Savings constitute a leakage in the
circular flow which wc d tend to reduce the level of total
demand. “Real” investment, known as capital formation (the
production of machines, factories, housing, and so on), is
an injection into the circular flow relating income to output
and tends to raise the level of demand.

®Keynes's emphasis on demand as the key determinant
of output in the short run stimulated developments in many

MAKROECONOMICS 13



other fields of macroeconomics. It was partly instrumental in
the development of national income accounting, which mea-
sures the components of GNP — consumption, investment,
government spending and net exports.

"Inflation and money supply. For several decades after
World War II the main inflation theories were demand-pull
and cost-push. The cost-push theory basically emphasized
the role of excessive increases in wages relative to productivity
Increases as a cause of inflation, whereas the demand-pull
theory tended to attribute inflation more to excess demand
in the goods market caused by expansion of the money
supply. A central concept in inflationary theory since the
mid-1950s has been the Phillips curve, which relates the
level of unemployment to the rate of inflation.

*Theories regarding the money supply are also
central to macroeconomics. They are also the subject of
debate between Keynesians and monetarists (economists
who believe that growth in the money supply is the most
important factor that determines economic growth). The
classical pre-Keynes view was that the interest rate led
to a balance between savings and investment, which
in turn would cause equilibrium in the goods market.
Keynes disagreed and believed that the interest rate was
largely a monetary phenomenon; its chief function was
to balance the unpredictable supply and demand for
money, not savings and investment.

Modern theories. During the last few decades there
have been numerous refinements of the Keynesian theory
of unemployment. Significant progress has been made in
explaining wage rigidity without appealing to trade union
behaviour or government regulation. At first it seemed
difficult to reconcile the notion of wage rigidity with the usual
economist's assumption that people want to maximize utility
or satisfaction and would be willing to accept a lower wage in
order to get a job. However, by widening the range of variables
such variables as loyalty and self-respect are included, it has
become easier to reconcile labour market disequilibrium with
the usual assumptions of optimizing behaviour.
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1%L arge macroeconomic models are also used in economic
forecasting to make predictions of output and employment.
During the last few years, the record of most such predictions
has been poor, and an analysis of the errors has led to
continual revisions of the basic models and refinements of

the theory.
(Microsofi® Encarta® Encyclopedia, 2002)

Vocabulary notes

gross national product — BaA0BHH HalliOHAABHHH ITDOAYKT;
government spending — AePXaBHI BHAATKH;

factors of production — chakTopHu BHpOOGHHITEA;

deficiency — Hecraua;

circular flow — cxeMa IIOTOKY;

interest rate — NpolLIEHTHA CTABKa,;

demand-pull inflation — iHdAsIiA [IOITHTY;

cost-push inflation — ingasLliss BHTPAT;

economic forecasting — eKOHOMIYHE IIPOTHO3YBAHHS .

Comprehension check

I. Read the first paragraph and give the definition of the term
“Macroeconomics”.

II. Look through the second and third paragraphs and answer
the following questions:
1. What is at the basis of macroeconomics?

2. What is GNP (Gross National Product)?
3. What is final demand and what are its main determinants?

III. Scan the paragraphs about the Keynesian theory and
unemployment (fourth-sixth) and decide whether the

Sfollowing statements are true or false:

1. Only in Keynes’s theory large-scale unemployment was
explained in terms of rigidity in the labour market that
prevented wages from falling to a level at which the

labour market would be in equilibrium.
2. “Real” investment can help to raise the level of demand.
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3. The Keynesian approach is extremely helpful in the
development of the national income accounting.

1V, Examine the seventh paragraph and describe the Phillips
curve.

V. Skim the eighth paragraph and explain the difference
between pre-Keynes view and Keynes's view regarding the

money supply.
VI. Look at the last two paragraphs and say how the Keynesian
theory was refined during the last decades.

Vocabulary

I. Find the words in the text which mean the following. To
help you, some letters of the missing words are given and
the number of dashes corresponds to the number of missing
letters:

1. Clearly different or separate.

— — — — g — —

something.

5. Something that exists or happens, usually something

unusual.
P__ o____n
6. The rate at which goods are produced.
S Y

7. A line which bends round like part of a circle.

e o
8. Many

T — — e " —_

9. Something that is taken as a fact or believed to be true
without proof.
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10. A report saying what is likely to happen in the

future.

Il. Match the terms on the right with their definitions on the

left:

1. A theoretical relationship
between the unemployment rate
of a given economy and rates of
(wage) inflation.

2. A measure of those individuals
in the labour force working, at
least one hour per week, for pay.
3. A situation where there is no
tendency for change

4. A ratio of any two prices or one
particular price compared to a
price index.

5. A measure of the satisfaction
received from some type of
economic activity.

6. Changes to the existing capital
stock or business inventories.

7. The difference between income
and expenditure in the current
time period.

8. The difference between the
number of people in the labour
force and those working for pay.
9. An exhaustive list of inputs required
for any type of production.

10. An increase in the price level
over some defined period of time.

a) savings

b) relative price

c) inflation

d) the Phillips Curve

e) unemployment

f) utility

g) equilibrium
h) factors of
production

i) investment

j) employment

III. Substitute the italicized parts of the sentences using one
of the words and word combinations from the lists in

brackets:

1. Women constitute more than sixty per cent of the
company’s workforce (comprise, establish, create, appoint).
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2. We must try to keep the opposing sconomic forces in
equilibrium (cquanimity, evenrness, serenity, balance),
3. Considering the smallness of the cor, it is relatively
roomy inside (comparatively, reasonably, somewhat,
proportionately). 4. America has produced more cars than
ever this yeur (made, yielded, composed, generated). 5, They
have offices in various parts of the country [numerous,
miscellaneous, different, mixed). 6. The scondal led to his
resignation (guided, caused, induced, cornmanded). 7. The
organization will need a massive injection of government
money (investment, instilment, vaccination, introduction).
8. We hired an advertising company to help sell our new
product (rented, leased, enlisted, took on). 9. A number of
potential buyers have expressed interest in the building
(budding, latent, promising, possible). 10. There has been
a sudden 50% growth in the market for home computers
(deepening, expansion, enlargement, amplification).

1V. In the text find the words with the opposite meaning to the
words given below:

decrease, v divestment, n
enhance, v shorten, v
loss, n exclude, v
sufficiency, n agree, v
group, n rich, adj

v, Suggest English equivalents of the follinwing words and
word combinations:

BarasbHull 06CAT BUPOOHULTEA, Ge3podITTA; NAATLKHIH
Basanc; Temn iHdAgUT; nonuT i NPonVsuLIA, BiHOCH] IHHH,
HAIYOHAABHUY JIOXIA; BAAOKHUY HAIUOHAALHUHA TIPOAYKT; haxTo-
Py BUpPOOHAIITHA; KIHUEBUA ITONMUT; CIOAMBAHHA; THBECTHILI,
Aepaniii BUAATKH, YHCTUA eKCTIOPT, IPULIEHT, PHHOK I1palli;
piBiioBara; npuoyTKOBICTE;, HECTaya; 3a0ALKEeHHS, EHTIK,
cxema IOTOKY; 3araAbHHH TOITUT; 34AYHECHHA KaIlITaAy,; piBeHb
BUPODHHUIITEA; OO TUCACHHA HAILUOHAABHOTO A0X0TY; iRMASid
HONATY; IHPAA LA BUTPAT; KpHUBa PIAINCA; ITPOLIFHTHA CTaBK2;
HE3MIHHBAHICTL 34PHAATH; IPOGCOKY3; AEPAKABHE PeTyABas-
Hf; KOPHUCHICTL, ePeKTHUBHICTD; eKOHOMI*IHE ITPOTHO 3y EAHNL.
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